
 E S T I M A T E :

$2K–$5K
 for every

$100,000
of sale price

A V E R A G E :

2%–5% of
sale price

There’s more than
the down payment
When you buy a home, on top of your down payment, you’ll need 

to think about closing costs. They’re made up of things like title 

insurance, attorney fees (if any), appraisals and other fees. The 

example below is of a conventional mortgage loan, its closing costs 

and a list of what makes up those costs. As different lenders use 

different pricing structures to determine closing costs, this example 

may not be representative of yours. 

Estimating closing costs
Closing costs can vary based on the type of loan and other factors. Ask 

your lender for an estimate of the closing costs on your particular loan. 

Escrow
account funds:
This is the deposit into 

your escrow account. It 

covers property taxes 

and homeowners 

insurance premiums 

when they become due.

$250

5%

Prepaid interest 
& insurance:
These costs include the 

interest that accrues 

on your loan from your 

closing date until the last 

day of the month as well 

as the initial premium 

for your homeowners 

insurance policy. 

$1,150

23%

Third-party
fees:
Any fees charged by 

a third party such 

as appraisals, credit 

reports, title and flood 

certifications.

$2,400

48%

Lender &
application fees:
These are fees for your 

loan application, closing, 

settlement and document 

preparation.

$1,200

24%

0 0 0,052$

Closing costs: $5,000

Home price:

An example of what makes up your closing costs

A closer look
at closing costs

000000186 000000529

$

1936

For more information, visit
BetterMoneyHabits.com

The results provided in this infographic are intended for illustrative purposes only. The terms and conditions for different credit 

cards will differ and may affect the total interest paid.  For specific payoff balance information for your own credit card account, 

please call their number on the back of your card or refer to the back of your credit card statement for terms and conditions.

The material provided on this website is for informational use only and is not intended for financial or investment advice. Bank 

of America and/or its partners assume no liability for any loss or damage resulting from one’s reliance on the material provided. 

Please also note that such material is not updated regularly and that some of the information may not therefore be current. 

Consult with your own financial professional when making decisions regarding your financial or investment management.


